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the Netherlands

“More resources are needed to achieve the Millennium Development Goals and donors will have to 
contribute. If they were to devote 0.7% of their GDP to ODA, activities could be scaled up and achievement 

of the Millennium Development Goals would be much closer than is currently the case.”
 

Bert Koenders, Statement to the Development Committee, Spring Meetings of the World Bank and the 
International Monetary Fund, April 2007.
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In 2007, the Dutch government spent €4.5 billion on ODA, up from €4.3 
billion in 2006. With an ODA level of 0.8% of GNI, the Dutch is among the 
few countries that reaches the international goal of 0.7% ODA/GNI. 

While this is positive, it is disappointing that the Dutch government is not 
also taking a lead by no longer inflating its aid. In 2007 the Netherlands 
inflated its aid by almost €360 million. The biggest share, €286 million 
according to OECD DAC figures, is debt cancellation (however, due to 
differences in the financial year used by the Dutch government, the 
figure reported by the Dutch Ministry of Foreign Affairs in 2007 goes 
up to €343 million spent in debt cancellation). Refugee costs have 
been estimated to inflate Dutch aid by a further €72 million. A recent 
independent evaluation of Dutch assistance to Africa, commissioned 
by the Dutch government, found that between 1998 and 2006, out of 
€5.8 billion of Dutch bilateral assistance to Africa, one billion was spent 
on export debt cancellation. Between 2007 and 2012, an estimated €1 
billion will be spent on export credit debt cancellation, mainly for Sub-
Saharan Africa.

Aid quality•	
The quality of Dutch bilateral aid is reasonably high when measured by 
its high standards of transparency and its commitment to gender and 
sexual and reproductive health and rights. In addition, the percentage 
of tied aid is small (2%) and the government does not tend to attach 
economic policy conditions in exchange for the aid granted to poor 
countries. 

However, Dutch NGOs are concerned that the renewed government 
commitment to step up efforts to ensure gender equality as an integral 
goal of development cooperation is not matched by a similar financial 
commitment, as resources earmarked for gender issues remain a 
modest percentage of total ODA and aid channelled through multilateral 
agencies is not screened against the Gender Equality Policy Marker (an 
OECD DAC standard). 

Equally, NGOs are concerned that the Dutch government is still reluctant 
to take a strong stance on economic policy conditionality. While the 
Dutch position is somewhat critical of old-fashioned economic policy 
conditions, and is pushing for increasing the use of Poverty and Social 
Impact Analyses to asses the impact of specific economic policy 
recommendations on development, the government has not taken steps 
to explicitly refuse the use of economic policy conditions in aid.

Dutch NGOs call on their government to:
•  stop financing export credit debt cancellation from the ODA budget;
•  ensure that gender equality is a key theme in all aid modalities; that 

it is included in all policy dialogues and planning; and that enough 
funding is provided to properly address gender issues;

•  allow no backtracking but pursue progress on women’s right 
language, notably in relation to sexual and reproductive rights and 
property and inheritance rights;

•  explicitly call for an end to all economic policy conditions. 

Has the Netherlands established a timetable to reach the target of 0.8% by 2010? YES
Will the Netherlands meet its target of 0.8% of GNI by 2010 without inflating its aid? NGO prediction: YES

Organisations consulted: Oxfam Novib, WPF, Hivos on behalf of Partos.

the Netherlands’s genuine and inflated aid


